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- Malaysia GDP Grow Higher than Forecast R 49% -
Malaysia's economy expanded 4.9% year-on-year in the second quarter of 2019, following a 0 -
4.5% growth in the previous three-month period and beating market expectations of 4.8%. CPI Growth 0.5% 0.7%
The positive growth was mainly driven by domestic demand, particularly household Unemployment 3.3% o

spending. The services, manufacturing and agriculture sectors dominated on the production
side, with all sectors recording positive growth. The supply side shows services and
manufacturing as the key contributors to growth while other sectors expanded.

Source: Department of Statistic, Malaysia
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The office market within the Kuala Lumpur City (KL CBD) has registered an additional z 2 ig:g
2.65 million sq. ft. of new supply, with the recently completed The Exchange 106. This new 2 %0 5% S O O N e
completion, i.e. the tallest building in Malaysia, is expected to increase the overall vacancy O 0 A A A A D ® 0 0 O '
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rates of office space in the city centre. Additionally, there are new office buildings earmarked "5 0verdiReént "~ —X— Vacancy Rate (%)
for completion in the city centre within the next 6 to 12 months, where it will remain as a
challenging market for the CBD area. ALL GRADE CBD SUPPLY PIPELINE
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The above situation is expected to create competitiveness among the landlords, i.e. new £ 90,000 | vear ABtorical Avelaee =SSO me [
buildings are expected to provide more incentives, while old buildings have embarked to be <o
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realistic on the asking rents as well as the renewal rents. gg 80000
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) While the KL CBD is experiencing over-supply, KL Fringe and Decentralised notably =
A Cushman & Wakefield = 60,000

registered stable conditions with its manageable incoming supply coupled with the expansion 2015 2016 2017 2018 2019
& take up of space by technology companies, co-working, shared serviced occupiers as well
www.cushmanwakefield.com  as those in Fast Moving Consumer Goods (FMCG).
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IVPS Real Estate Sdn Bhd
(Alliance Member of Cushman & Wakefield)
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GRADE A FACE RENT

US$/SF/MO EUR/SF/MO

PLANNED & UNDER
SUBMARKET 'NVE(g':)ORY VA;:TNECY CONSTRUCTION | AVERAGE

Lot 3-2, Level 3, Wisma WIM (SF) RENT
7 Jalan Abang Haji Openg KL CBD 52.09 million 18.5% 16.87 million MYR 6.96 US$1.66 €151
gg&%nl;ruu;aD[ﬁ:i?ﬂl e KL Fringe 44.10 million 29.0% 2.06 million MYR 6.40 US$1.55 €141
Tel: +603 7728 4117 (Hunting Line) Decentralized Area 29.72 miIIin 26.5% 3.31 milin MYR 5.20 US$1.16 €1.06
EndBRE@NENalaysia. com TOTAL / AVERAGE 125.91 million 24.67% 22.24 million MYR 6.11 USS$ 1.46 €132

\Website: www.ivpsmalaysia.com ~All- Grades
US$/MYR$ = 4.19; €/ MYR$ = 4.60 as at September

2019
a) All cumulative space for all sub-markets are based on total supply of office space (all grades)

b)  Office Space within KL Sentral/Pantai/Bangsar and those within Damansara Heights are taken into consideration as KL Fringe
c) Office Space within Petaling Jaya territory, Damansara, Kelana Jaya, Sunway/Subang Jaya/USJ and Shah Alam are taken into consideration as Decentralised Area
Source: IVPS Research

7 KEY LEASING TRANSACTIONS Q2 2019

PROPERTY SUBMARKET TENANT SF LEASE TYPE
G Tower KL CBD Tradeshift 13,000 Relocation
Menara Prudential @ TRX KL CBD Prudential 351,000 New Lease
Platinum Sentral KL Fringe Spaces 70,000 New Lease
Menara BT KL Fringe Common Ground 19,000 New Lease
Mercu 2@ KL Eco City KL Fringe WeWork 69,000 New Lease
Vertical Corporate Tower B KL Fringe Fave Asia 19,200 Relocation
Symphony Square Decentralized Symphony Life 16,000 Relocation
SIGNIFICANT PROJECTS COMPLETED, PLANNED & UNDER CONSTRUCTION
PROPERTY SUBMARKET MAJOR TENANT (NLA) SF COMPLETION DATE
Menara Hap Seng 3 KL CBD - 240,000 2019
The Exchange 106 @ TRX KL CBD - 2,650,000 2019
Menara Prudential @ TRX KL CBD Prudential 413,300 2019
HSBC Tower @ TRX KL CBD HSBC Bank 568,000 2020
Affin Bank Tower @ TRX KL CBD Affin Bank 823,439 2020
YTL HQ KL CBD YTL 324,000 2019
Menara Khuan Choo KL CBD Khuan Choo Group 60,455 2019
Menara Felcra KL CBD - 1,121,234 2020
A Cushman & Wakefield PNB 118 KL CBD - 1,700,000 2020
- Research Publication
' Sapura Tower KL CBD - 1,180,000 2020
Oxley Tower KL CBD - 346,000 2020
Cushman & Wakefield (NYSE: CWK) is a leading global real estate TS Law Tower KL CBD - 500,000 2020
o, o W e o s Menara TCM KL CeD : 370,000 2020
services firms with approximately 51,000 employees in 400 offices UT Towers KL CBD - 1,150,000 2021
and 70 countries. In 2018, the firm had revenue of $8.2 billion across . .
core services of property, facilities and project management, leasing, KL Eco City KL Fringe - 756,000 2021
capital markets, val_uation and other services. To learn vmore, visit The MET Corporate Towers KL Fringe _ 600,000 2021
www.cushmanwakefield.com or follow @CushWake on Twitter. . .
Pavilion Damansara KL Fringe - 1,500,000 2022
Powerhouse @ Bandar Utama Decentralized Area - 584,265 2019
www.cushmanwakefield.com Uptown 8 @ Damansara Utama Decentralized Area - 478,675 2020
KYM Tower Decentralized Area KYM Holdings, Colony 230,000 2019

Menara Star 2 Decentralized Area Star 216,000 2019



